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HHS Office of Inspector General:
Background

Mission: Protect the
integrity HHS programs as
well as the health and welfare
of program beneficiaries

Fight fraud, waste, abuse in
Medicare & Medicaid, plus
300 other HHS programs

Largest Inspector General’s
office in Federal Government

Office of Investigations
performs criminal, civil and
administrative enforcement




U.S. Budget & Spendin

Fig. 3: Share of 2018 Budget and Share of Spending Growth by Category
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Share of Spending Growth is from 2017-2027.




Cost of Health Care Fraud

» Health care fraud costs the nation about $68 billion
annually — about 3 percent of the nation's $2.26 trillion in
health care spending

* Other estimates range as high as 10 percent of annual health
care expenditure, or $230 billion.

Source: National Health Care Anti-Fraud Association




Typical Health Care Fraud Schemes

 Billing for services or items not
rendered

 Billing for medically unnecessary
services or items

 Altering claims to receive a high
payment amount (Up-Coding)

 Falsifying information on
medical records, claims,
applications, or cost reports

* Misrepresentation of patient’s
diagnosis to receive payment

* Soliciting, offering or receiving a
kickback, bribe

« Eligibility Fraud




An indictment contains charges not evidence of
guilt. A defendant is presumed innocent until and
unless proven guilty.




Medicaid Eligibility Tables

TABLA DE ELEGIBILIDAD ECONOMICA
FREOGRAMA MEDICAID

UNIDAD FAMILIAR INGRESOH
COMFPUESTA POR: MEDICAID ESTATAL CHIF

MIEMBRC % I E 00| % 1100

2 MIEMBROS 3 s50| % 1000 % 1300
3 MIEMBROS 3 750| $ 1200 % 1500
P MIEMBROS 3 850 % 1400| % 1700
5 MIEMBROS 3 o50| % 1500 % 1900
5 MIEMBROS % 1050 % 1800 | % 2100
7 MIEMBROS 3 1150| % 2000 % 2300
8 MIEMBROS 3 1250 % 2200 % 2500
= MIEMBROS 3 1350 % 2400 % 5700
10 MIEMBROS 3 1450| % 2800 % 2900
11 MIEMBROS % 1550| % 2800| % 3100
12 MIEMBROS 3 1650| % 3000| 3 3300
13 MIEMBROS 3 1750| % 3200 % 3500
14 MIEMBROS % 1850 % 3400 | % 3700
15 MIEMBROS 3 1950| % 3800 % 3900
16 MIEMBROS % 2050 % 3800| % 4100
17 MIEMBROS 3 2150 % 2000 % 4300
18 MIEMBROS % 2250 % 4200 % 4500




Medicaid Eligibility

Bribes Scheme

Asegurando tu Salud
Administracion de Seguros de Salud de Puerto Rico

Participant Mi Salud Office ( Participant’s Participant’s l

information entered into MEDITI information

and information transferred to transferred to
ASES) contracted MCO

vy
MCO Mails Health Care
Insurance Card to Participant
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Results

.5, Department of Justice

Rosa Emilia Rodriguez-Vélez
United States Attorney
Dhstmct of Puerto Bico

3130 Carlos Cheardon Avere, Suire 1201
Hito Rey, PR 00915

PHONE: 787-Ta6-363586

FAX: FE7-FTI-4012

FOR IMMEDIATE RELEASE Contact: 1.5, Attorney’s Office

]}nte Fehman 11. 0 13 Lymarie V. Llovet-Avala
Public Affairs Specialist

(T8T) 766-5656; (787) 340-1835

MT SAT.UD PEOGEAM TECHNICTAN SENTENCED TO FOURE YEARS TN PRISON
IN BEIBEEY AND HEAT.TH CARFE FRAUD CASE

S5AN JUAN, PR — On Febmary 22, 2018, defendant Karen Curet-Mieves was sentenced
to a term of 48 months (four years) of imprisonment, and two years of supervised release term by
Dastmict Judge Pedro A. Delgado for her participation in a bnobery and health care framd scheme
that cocurred from approximately July 2014 through October 201 5 at the Programa de Asistencia
Meédica office in Santurce, Poerto R_lcn:: announced Fosa Enulia Rodrignez-Veélez, United States
Attomney for the District of Puerto Rico. Curet Nieves was also ordered to pay restitoficn in an
amount of twenty thousand dollars (5200007 to the United States Department of Health and
Human Services and to complete 100 howrs of commmumnity service. Curet-INieves previously
entered a guilty plea to three separate counts charging her with bnbery, conspiracy to conmmit
health care fraud, and aggravated identity theft m viclation of 18 U.S5.C. §§ 666(a)10E), 1347,
1349 and 10284



Medicaid Eligibility

False Statements Scheme

ADVERTENCIAS LEGALES

[ ]

Alterar, modificar, anadir, cambiar fechas de expedicion o expiracion, cumplimentar en su totalidad o reproducir en
cualguier forma la Targeta del Plan de Salud del Gobiemo, para obtener servicios fraudulentamente, constituye
una violacion a la Ley.

Minguna persona podra comprar, obtener o utilizar una Tarjeta del Plan de Salud del Gobierno, sin haber sido
certificado como elegible por el Programa Medicaid de Puerto Rico.

Transferir o prestar la Tarjeta del Plan de Salud del Gobierno a ofra persona esta prohibido por Ley. Cada
asegurado que perienezca a la Unidad Familiar y que sea certificado como elegible por &l Programa Medicaid de
Puerto Rico utilizara Unicamente |a tarjeta que le comesponde y que aparece identificada con su nombre legal.

Es obligacion del beneficiario informar al Programa Medicaid de Puerto Rico cualquier cambio que ocurra en su
Unidad Familiar tales como: aumento o disminucion de ingresos o recurscs economicos, cambio de residencia, si
poses ofrals) cubierta(s) o planies) de seguro medico, cambiocs en la composicion familiar (Fallecimientos,
nacimientos), entre otros. El beneficiario informara el cambio en cualguiera de nuestras oficinas del Programa
Medicaid en o antes de 20 dias de occumido el cambio. Tambien, puede informar por comeo postal o por fax en el
mismo termino.

Toda persona que incurra en fraude con fimes de obtener los beneficios gque olorga el Programa Medicaid de
Puerto Rico podra ser excluido como participante y podra ser referido a la Unidad de Frauwde del Programa
Medicaid de Pueric Rico, a la Oficina de Asesores Legales del Departamento de Salud ywo &l Departamento de
Justicia Estatal y Federal.

Firma del Parficipante Fechs
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DME Fraud: Prosthetics

Marla’
MJM
quip q

Venta y alquiler de Equipo Medico

Tel./ Fax.[787) 898 - 4588
Se Acepta Medicare

De Todo para el Convaleciente

7
[ Gravins pon s Patciis..




DME Fraud: Prosthetics (Cont.)

PART B MEDICAL INSURANCE - ASSIGNED CLAIMS
Dates g _ ' Medicare You See
of - ' : Amount Medicare Paid May Be Notes
Service : Services Provided Charged Approved Provider Billed  Section
04/02/09 ; 1 BK/AK locking mechanism (L5671-LT) $800.00 $800.00 $640.00 $160.00
04/02/09 : 1 Test socket below knee (L.5620-LT) 350.00 350.00 280.00 70.00
04/02/09 i 1 Below knee total contact (L5637-LT) 600.00 600.00 480.00 120.00
04/02/09 1 Below knee acrylic socket (L5629-LT) 900.00 420.75 336.60 84.15
04/02/09 1 Socket insert w lock mech (L5673-LT) 500.00 0.00 0.00 0.00 b,c
04/02/09 1 Below knee suction socket (L5647-LT) 1,000.00 680.20 544.16 136.04
04/02/09 1 Exoskeletal bk ultralt mater (L5785-LT) 560.00 525.93 420.74 - 105.19
04/02/09 1 Foot single axis ankle/foot (1L.5974-LTK2) 375.00 350.61 280.49 70.12
04/02/09 1 Endo bk ultra-light material (L5940-1.T) 800.00 800.00 640.00 160.00
04/02/09 1 Endo below knee alignable sy (1.5910-LT) 600.00 600.00 480.00 120.00
04/02/09 1 Below knee flex cover system (L.5962-LT) 700.00 700.00 - 560.00 140.00
04/G2/09 1 Custom shape cover BK (1.5704-LT) 600.00 595.83 476.67 119.16
04/02/09 1 BK mold socket SACH ft endo (L5301-LT) * \ 3,000.00 3,000.00 2,400.00 600.00
Claim Total $10,785.00 $9,423.32 §$7,538.66 $1,884.66




Spending for Part D Drugs 2006-2015
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Source: OIG analysis of Medicare Part D data, 2016.

ST




Drug Diversion — DTOs
(Opioids)

assimca




Prescription Drug Fraud/Unlicensed

Wholesale Distibution




Pharmacy Fraud/Patient Safety
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Initiatives

* Opioids Initiative between HHS-OIG & DEA Tactical Diversion
Squad
— Public Health Emergency

 MOU between HHS-OIG, PRDOH & ASES
— Eligibility Fraud Referrals (W-2 Analysis)
— Provider Fraud Referrals

* OIG Fraud, Waste and Abuse Task Force
— Special Investigation Units from MCOs/PBMs

* Health Care Fraud Strike Force Pilot Program
_ HHS-OIG, FBI & USDO]J
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Medicaid Fraud Control Unit

(MFCUs)

« MFCUs investigate and prosecute Medicaid provider fraud as well as patient abuse or
neglect in health care facilities and board and care facilities.

* MFCUs operate in 49 States and the District of Columbia.

* The MFCUs, usually a part of the State Attorney General's office, employ teams of
investigators, attorneys, and auditors; are constituted as single, identifiable entities;
and must be separate and distinct from the State Medicaid agency.

* OIG, in exercising oversight for the MFCUs, annually recertifies each MFCU, assesses
each MFCU's performance and compliance with Federal requirements, and administers
a Federal grant award to fund a portion of each MFCU's operational costs.
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Departamento de Justicia somete cargos contra

duena de hogar de ancianos

Por | Departan je Justicia, a tra 1¢ lia de F rad
Y ar tra | i ) ' ar de ar por maltratar
Y simente i A’ t sunad idente i 1
Justina ( tijo Garcia, duefia del gar Cortijo Garcia, enfrenta cuatr ar
por ACION al Arti lo12 el ( i Penal por Itr ¥ nad ad
wanzada i Articu )S de la Ley de Armas por ar pa i ba para
golpearl
E 3 f fete 14 | gracia al E Task r and f 3
tatales y federales y agentes de ambas jurisdicciones visitaron el | a
nocidc " isanleken durante las entregas de suministros y ayuda
hogares de anciar y égidas luego del paso del huracan Maria
Lag juisa | jue Cortijo Gar manteni mor ia amarrada a ur
illa de ruedas a la ij e 85 a De la misma fesprer que le pr
it [ Ipeat ' pui y con pal i t
H Cortij ( rci f ar tada g aigent lel Deg tar t i S d
Federal (HH fe la licia de Puerto F v pr yda criminaln ;
Fi al de Distri Marj Gierbol y f al ¥ iro N lina, quier radicar
las d " ) r tra

TASKFORCE

As of Dec 2017, 839 elderly homes
visited & 16,330 elderly assisted and/or
impacted




Challenges/Areas of O

Provider record retention after Hurricanes Maria & Irma

Analysis of claims submitted by providers following
Hurricane Maria

Increased in cases involving unlicensed professionals
involved in health care fraud schemes

— Collaboration with Puerto Rico Licensing Boards

Proactive Claims Data Analystics
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Contact Information

U.S. Department of Health & Human Services
Office of Inspector General
Office of Investigations
350 Chardon Avenue, Suite 235
San Juan, PR 00918
Office (787) 774-4131
Jose.Soto@oig.hhs.gov

Mobile (787) 612-4472




