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GNP $68.0 billion
GDP $101.1 billion
GDP Per Capita $31,022
Exports Value $60.6 billion
Imports Value $46.5 billion

TOURISM: 2.0% of GDP and estimated to 7.4%* in 2018 
as a total contribution to the Economy GDP (including 
wider effects from investment, the supply chain and induced income 
impacts).
*calculated by the World Travel & Tourism Council (WTTC)

Contribution to Total MFG GDP FY 2018
36.3% Pharmaceutical Industry (includes Bio-Pharma)
22.0% Computer and Electronics
26.9% Basic Chemicals
5.4% Medical Devices
2.5% Beverages & Tobacco
2.5% Food
1.5% Electrical Equipment & Components
3.0% Others

Strategic Objective: 
Grow and diversify our economy 



Public Policy for Economic Development

Investment Export Technology Innovation “Ease of Doing
Business” New Business Retain/
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Act 60-2019

Agile - Simple - Transparent
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General Benefits

Distribution of Dividends 
Rate

Property Tax 
Exemption

Exemption over 
Construction Taxes

*Municipal Patent 
Exemption

Exemption over other
Municipal Taxes

Income Tax 
Rate

4% 0% 75% 75% 50% 50%

* The 100% exemption  over 3 semesters of Act 73 patents is maintained.

• 15 year term Tax Exemption decrees subject to renegotiation for
15 additional years.

• Creation of a digital portal to grant the incentives.

• Incorporation of Difficult Recruitment Professional Resident
incentive.

Additional benefits for small and medium size businesses (income less
than $3MM) and exempted businesses in Vieques and Culebra:

• Small and Medium Size Businesses     
• 2% income tax rate 
• 100% municipal taxes exemptions during the first 5 years 

• Vieques and Culebra       
• 2% income tax rate 
• 100% municipal taxes exemptions during the first 5 years 

Progress:

• Act approval: 7/1/2019
• Transition to Act 60-2019: 1/1/2020
• Economic Incentives Fund: 3/15/2020
• Regulations: 6/30/2020
• Business Incentives Office: 6/30/2020
• Transparency and Public Information Access: 6/30/2020
• Single Business Portal (SBP): 9/30/2020



Key Performance Indicators (KPIs)

Decrees 
Approved

ACT 22
2019: 495

ACT 20
2019: 557

ACT 14
2019: 903

ACT 73
2019: 66 

ACT 273
2019: 9

ACT 135
2019: 9 

ACT 83
2019: 1 

Film Industry (Act 27)

FY Committed Tax Credit
($)

Investment in                 
Puerto Rico ($)

2019-20 56,338,140.00 101,946,974.00

For 2019:

ü We attended : 144 cases
ü Direct jobs committed: 9,077 

ü Investment: $158,303,664

Manufacturing and Export (Act 20 & 73)





Progress:
• Web portal: 

• December 2019
• Additional updates: March & April 2020

• Assets Inventory: 
• December 2019 - PRIDCO only
• March 2020 – Municipalities
• April 2020 – Private sector

• Regulation: April 2020

Circular 
Letter or 
Priority 
Project 

Committee 
Resolution



Act 74: Visitor Economy 

ü Hotels: 122 (reopening, remodeling and 

new contractions)

ü New Rooms: 7,897
ü Operational Jobs: 9,562
ü Construction Jobs: 33,071
ü Investment: $4,305,016,552

ü Tax Credit: $772,797,177
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Permit Reform - Single Permit Facilitates the process of doing
business in Puerto Rico:

Permits Licenses      Certifications

Incentives        And more

The Single Business Portal (SBP) is the
one-stop-shop digital platform for all
businesses to apply for permits and
economic incentives.

businessinpuertorico.com/sbp

Progress
• SBP: Enhancements to the unique permit and enhancements to the 

processes and the system flows, to provide a better experience to the users
• Administrative determinations: OA 2019-01 – OA 2019-07

KPI’s
• Conditioned Permits: 2,962
• Occupation authorizations: 219
• Construction Permits: 1,703



OJT and Incumbent Worker Training
ü Authorized Programs (Youth & Adults with barriers for employment,
Dislocated Workers)

ü 50% reimbursement of hourly wages while in training
ü 50% training costs (new skills that are necessary to keep their jobs)

Apprenticeship Program (2018 – to present)
ü Job from day One / Earn while you learn /Employer centered
ü Credentialing (Registered with the US DOL)
ü 7 registered sponsors
ü Registered occupations:

- Construction Craft Laborer
- Home Performance Laborer
- Carpenter
- Industrial Sewing Machine
- Electronic Technician
- Electromechanical Technician
- Mechanical Engineering Technician

ü Funding for OJT and Training through the State Expansion Grant
and WIOA

Workforce Development Summit: May 21, 2020

Workforce Development - Workforce Innovation and Opportunity Act 

Small Business Capitalizations Funds
ü $2.5MM were allocated toward small business capitalization after hurricanes
Irma/María

ü Up to $5K to each business for operational costs, as well as for equipment
and inventory replacement

ü 497 small businesses have been impacted
ü 1,092 jobs were saved because of this effort

Unified State Plan
ü 4 year strategic plan to be submitted on April 2020
ü Aligned with Economic Development and occupational demand



YOUTH DEVELOPMENT PROGRAM
ü Entrepreneur Challenge 
ü RobotMakers
ü Juvempleo

INNOVATIVE SMEs

SMEs EMERGENCY FUNDS
ü South-West Earthquakes

SMEs FOOD AND BEVERAGE (CITAI)

Export Incentives 

EMERGENGING INDUSTRIES
ü Med cannabis
ü Industrial hemp
ü Online sports betting/e-games/fantasy 

leagues
ü Blockchain

PR EMPRENDE
ü Commercial Missions

HYDROPONICS

ASSETS MAPS

PUBLIC ENERGY PROGRAM POLICY
ü SEP
ü WAP
ü State Energy Assurance Plan 

Key Programs and Initiatives

Portugal March 30–April 3 
Uruguay & Paraguay April 20–24 
Spain: Madrid y Barcelona May 17–22 
Dominican Republic June 1–5 
Perú June 22–26
Ecuador July 13–17 
Costa Rica & Panamá August 16–22
Orlando September 7–11 
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Puerto Rico has a proven track record in Public Private Partnerships
Emblematic projects such as the tolls of the PR-22 / PR-5 and the Luis 

Muñoz Marín International Airport show our competitiveness in the 

planning and implementation of P3 projects successfully

ü Ferry Systems (Metro and Islands 
Municipalities)

ü Replacement of water meters to 
electronic meters

ü Student Life Project
ü Comprehensive Cancer Center
ü San Juan Cruise Port
ü Regional Airports (directly by Ports 

Authority)

P r o j e c t s

For more information, visit p3.pr.gov

Act 1-2017: Key amendments to strengthen the P3 framework
It allows the private sector to submit unsolicited proposals, which 

allows collaboration and partnerships to accelerate the 

development of critical infrastructure and the optimization of 

government operations

Attractive tax incentives
Income tax rate of 10% (operations covered by the P3 contract)

100% exemption for real estate taxes (contract duration)

Public Private Partnerships (P3)



Sustainable, resilient and customer-centric power grid is the key to Puerto Rico's economic growth. The Modernization Plan or
“GridMod” is guided by three basic principles for “Build Back Better” after the devastation caused by hurricanes Irma and María:

• Improve the scope of a reliable service
for businesses and residents of the Island

• Transform the Customer Service System
and increase the customer's
commitment to the electricity company

• Allow users to produce and consume
energy

• Strengthen the power grid to withstand
extreme weather events in the future

• Invest in emergency preparedness

• Decentralize the network to receive and
isolate interruptions

• Increase capacity to meet maximum
demand

• Develop an energy ecosystem that
stimulates labor and business growth,
improving the stability of public services, the
energy sector and the economy in general

• Increase the use of liquefied natural gas to
get away from fossil fuels

• Position Puerto Rico as a leader in sustainable
energy in the United States with the goal of
producing 100% of removable generation by
2050

Electricity Network Modernization Plan (Gridmod)



Public Energy Policy Program

Energy Situation in Puerto Rico

• The demand for electricity decreased from a peak

of 3,685 MW in fiscal year 2006 to 3,159 MW in fiscal

year 2014 and 3,060 MW for August 2017

• The Authority has a generation capacity of 5,839

MW, including the 961 MW provided by

Ecoeléctrica and AES through energy purchase

agreements.

• The main generation units are in the southern area

of the island, while the greatest demand for

energy is in the north of the island.

2018 Electric Transmission System





CDBG-Disaster Recovery Funds: Economic Development Programs

Workforce Training

$20M$35M

Tourism and 
Business Marketing

$25M

Strategic Projects

$150M

$800M

Small Business Incubators 
and Accelerators Economic Development 

Investment Portfolio

$400M
Opportunity 

Zones



Federal Agenda

TCJA.154 – US 
TREASURY

ELIMINATION 
EEI – US CENSUS

GDP ESTIMATE BY US 
BEA

AIR CARGO – US DOT



P u e r t o  R i c o  C h a m b e r  o f  C o m m e r c e 21

CAPITAL ADVISORS, LLC

A BOUTIQUE
CORPORATE ADVISORY
& CONSULTING FIRM.



www.camarapr.org #CamaraEnAccion

THANK YOU!


