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LOOKING FORWARD NOT BACKWARDS

THE PAST AS PROLOGUE?

One of Puerto Rico’s problems is its success in the fifties and early sixtfies
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“The difficulty lies not so much in developing
new ideas as in escaping from old ones’.

John Maynard Keynes




REVERSE DEVELOPMENT AS HISTORY

THE STORY OF ECONOMIC UNDERPERFORMANCE

Puerto Rico needs to reconstruct its economy from the prolonged period of under performance
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IDEOLOGY AS A GUIDE TO ECONOMIC POLICY

“... the problem with any ideology is that it gives
the answer before you look at the evidence. So
you have fo mold the evidence fo gef the answer
that you've already decided you've got to have. It
doesn't work that way. Building an economy;
rebuilding an economy is hard, practical nuts and

bolts work”.
Bill Clinton
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> - »\,\A/, DEVELOPMENT

The method of Economics becomes an
ideology and, in many cases,
predetermines resulis

“The first essential for
economists is to combat,
not foster the ideology
which prefends that values
that can be measured in
terms of money are the only
ones that ought fo count”
Joan Robinson




THE COMPLEXITIES OF ECONOMIC DEVELOPMENT

INFRASTRUCTURES
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THE COMPLEXITIES OF ECONOMIC DEVELOPMENT (CONT.)
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H.L. Mencken 2 . o

For every complex proble
that is clear, simple, and

“In the scientific world, the

“great man’s disease” hapg
researcher in one field devel
about another field.... The sar
apparent in some business lec
been promoted to economic ac
general principles on which an e
run are different... from those that a

business.” | Krugman, 1996
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A NEW ECONOMIC VOCABULARY

Uber is not a taxi, Airbnb is not a short term rental agency, Wal-Mart is not a retailer....
they are all new technologies.

Trade is no longer synonymous with integration. This process now occurs through
technology transfers, cross border mergers, supply chain networks, international division
of labor within firms, collaborative arrangements for material and knowledge
production....
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BEYOND UP AND DOWN ECONOMICS

Reconstructing a destructured society is a major challenge

"... economics alone is not enough, and this is why | am a reluctant economist.
We cannot comprehend the world around us without knowledge of the facts and
insights provided by the other social sciences.... It is good to be an economist; it
is better to be a social scientist.*
Richard Easterlin
The Reluctant Economist

"Development can be seen ... as a process of expanding the real freedoms that
people enjoy (economic opportunities, political freedom, social facilities, transparency
guarantees, protective security)"”
Amartya Sen
Development as Freedom
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THE ROAD TO RECONSTRUCTION

“Once an area has been left behind technically and
economically, the effort to improve levels of living involves
the greatest difficulties...”

“ N n En Harvey Perloff, 1951

cnuslrn“c'rln“ *...in the normal case there is no ... tendency towards

automatic self-stabilization in the social system.... In the
normal case a change does not call forth countervailing
changes but, instead, supporting changes, which move
the system in the same direction as the first change ...
circular causation as a social process tends to become
cumulative and ... gather speed at an accelerating rate”
Gunnar Myrdal, 1957
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NEEDED: A CLEAR VISION OF THE DESIRED FUTURE

The country that is more developed industrially only shows to the less developed the
Image of its future.

Karl Marx

“One day Alice came to a fork in the road and saw a Cheshire cat in a tree. ‘Which
road do | take?’ she asked. ‘Where do you want to go?2’ was his response. ‘| don't
know,’ Alice answered. ‘Then,’ said the cat, ‘it doesn’t matter.”

Lewis Carroll, Alice in Wonderland

"All nations have opportunities which they may grasp if only they can summon up the
courage and the will... It is possible for a nation to take a new turn if it is fortunate to
have the right leadership at the right fime."

W. Arthur Lewis
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“The purpose of studying
economics is not to acquire a
set of ready-made answers 1o
economic questions, but to
learn how to avoid being
deceived by economists”.

Joan Robinson
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Thank You!

José J. Villamil
jvillamil@estudiostecnicos.com
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