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PERIORE  Manufacturing: Key Component of
Puerto Rico’s Economy for Decades

f Entrepreneurship for Growth

Puerto Rico’s Gross Domestic Product, 2008 $93,262.9 MM

Statistical Agriculture,
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PUERTO RICO

=5 Puerto Rico’s Exports: FY-2008

Medical EQquipment &
Supplies5.8%

/

Computer & Electronic
/ Products
6.4%

Electrical Equipment,
appliances & component
2‘4%

P uerto R i c o C h amb er o f Commerce



PUERTO RICO
CONFERENCE

f Entrepreneurship for Growth
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Puerto Rico’s Significant Life
Sciences Presence
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%_%5%5;?@5& Manufacturing Sector
e 2010 :
Facing Many Challenges

e Competition by lower cost jurisdictions

e Companies entering into cost-cutting and
operational efficiency strategies

e Significant reductions in foreign direct investments
e Major mergers and acquisitions by key players in

P uerto R i c o C h amb er o f Commerce



%_E%E,SE?REE& Challenges Require a New
2010 Transformation of our Economy

 Our challenges require further diversification
of our economy; leveraging on our highly
skilled and experienced workforce and
industrial base
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Entrepreneurship for Growth

%_gtgg;gkg@ Mene Plan: Identifies Export
e 2010 Service Sector as High Priority

Strategic Model for a New Economy ("MENE”), promotes a strong

ecosystem in order to further diversify and transform our economy
into one based on knowledge and export services

e Foster Puerto Rico’s integration into the global economy

e  World-class infrastructure to reduce costs of doing business
e Reform Puerto Rico’s institutional and regulatory framework
* Retain, expand and diversify our industrial base and attract
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hip for Growth

2010  for development of export service

and supply chain sectors

=  Qutsourcing has become a global trend in manufacturing
during the last decade as companies struggle to reduce
operational costs while improving efficiencies

%gtgg;gkggg PRIDCO leading promotional efforts
f

=  PRIDCO leading initiative to promote a stronger supply chain
and services sector to enable Puerto Rico to better compete
in the global economy
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%E%ﬁﬁ?éﬁc‘% Economic Incentives Law (Law 73):
2010 promotional Tool for Export Service Sector

= Law 73 provides unique tax and economic incentives geared
towards the promotion of key supply chain and export
service sectors.

= This new tool recognizes the new business trends, thus,
offering for the first time very competitive tax benefits to key
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%ﬁ Key Supplier:
< 2010 Eligible Activities (Law 73)

e Specialized storage e quality control and
e Inventory management equipment validation;
and logistics; e qualifying equipment and
e project engineering; buildings and equipment
e product manufacturing ma.inter.mance ang
calibration;

and exporting services




%_zg,g;gg@ Export Services:
< 2010 Eligible Activities (Law 73)

e Software development e Marketing centers
e Education and training e Headquarters

e Healthcare services e Distribution
e Strategic & logistics e Offshore banking

* Data processing e Advertising & PR
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%@c’iﬁéﬁ’fﬁ& Puerto Rico Open For Business
Promotion of Puerto Rico as an
Ideal Investment Destination

Puerto Rico has all the attributes to
become a leading regional
export service center, information
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Puerto Rico:

Value Proposition
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PUERTO RICO

= ar Puerto Rico Fast Facts

| 2U.S. Citizens since 1917
—>U.S. Legal Protections

& Haurs

B MADEID
4 Hours }

San Juan

A 2 Hours
1
]

g

— e
PUERTO RICO

>GDP of $93.3 billion (FY 2008)
—>%$63.9 billion of goods shipped off the island (FY 2008)
—>Population of 3.95 million people (FY 2008)
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Puerto Rico:

Value Proposition
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%@g@g@@ U.S. Legal Framework
2010 and Protection

= U.S. free trade zones and customs; goods enter the U.S. market
duty-free

= U.S. legal framework and intellectual property protection

= U.S. currency and banking system
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Puerto Rico:

Value Proposition

P uerto R i c o C h amb er o f Commerce




9 Wt Labor Force:
2010 Highly Educated, Skilled, Bilingual & Productive

65 years of experience in manufacturing

= QOur workforce is characterized by high
productivity and quality of labor

=  Workforce with significant expertise in cGMP’s,
process development, automation, quality
control/assurance, FDA and EMEA regulatory
compliance, packaging, warehousing, and others
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Puerto Rico:

Value Proposition
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PUERTO RICO Puerto Rico Infrastructure:

2010

11 Airports and 11 Sea Ports

- B International Airport
B Regional Airport
+ Seaport

the best in the Caribbean *

Extensive Highway System

Island Broadband Interconnection

Electric System Interconnectivity (5,000MW)

PREPA TRANSMISSION SYSTEM
2008



http://index.html/�
http://www.microsoft.com/isapi/gomscom.asp?target=/�
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PUERTO RICO Infrastructure:

2010 modern and world class

= Ports of the Americas - Ponce, PR:
Under Construction in Ponce as a
value-added and transshipment
seaport with post-Panamax vessel
capability

.............

» Healthcare Logistics Hub - Caguas




PUERTO RICO

CONFERENCE 1 i
% s Communications

The Puerto Rico
undersea fiber-optic
cable of the American
Region Caribbean
Optical-ring System
links our island to the
vorld providing
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PUERTO RICO . .
— it Communications

e Puerto Rico has all necessary infrastructures for VolP and
broadband data connectivity to supply the Industry needs in
landline services, wireless service and Ethernet
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Puerto Rico:

Value Proposition
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%.E%SEE’RE&% Strong Business Ecosystem
sy A =
2010 [ ] [ ]

and Service Provider Sector

= Extensive and highly experienced supply chain and world-class

professional service providers

= Construction, project management, validations and
commissioning, packaging, raw materials, financial, legal

- services, and others
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Banking Sector

Vo
CItl doralbank

Bank

[7] POPULAR

5 Scotiabank. BBVA
& Santander

Logistics

Strong Business Ecosystem
and Service Provider Sector

Key Suppliers
PACIV

AIREKO
tiskak peastreclan salilions

FLUOR,

EMERSON.

Process Management

ﬂIHIiIuE-ul[r It

I_ﬂeﬂna&ﬁb&f

Automation
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Puerto Rico:

Value Proposition
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ruriorco . New Economic Incentives Act of

=~ CONFERANCE
ntrepreneurship for Growt

2010 Puerto Rico:
Act No. 73 Of July 1, 2008

OBIJECTIVES:

= Attract investment and expansion opportunities in the areas of
manufacturing, science and technology and research and development

= Strengthen supply chain, boost local industry, reduce energy costs,
increase municipal collections and reduce government bureaucracy

= Promotion of renewable energy projects and green jobs
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urship for Growth

2010 Puerto Rico:

ruriorco . New Economic Incentives Act of
— il
Act No. 73 Of July 1, 2008

Our Tax and Economic Incentives
" 4% fixed income tax rate (12% withholding on royalties)
= Pioneer industries rate 0% to 1% income tax

= Special deductions for investment in structures, machinery
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Puerto Rico:

Selected Service Industry Case Studies
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PUERTO RICO

— i Life Science Capabilities

=  More than 38,000 direct jobs in the Life Sciences Industry, accounting for
8% of total U.S. employment in this sector

=  QOver 100,000 indirect jobs serving the Life Sciences community in such
areas as construction, project management, validations and
commissioning, packaging, raw materials, financial and legal services,
and others

=  Workforce with significant expertise in cGMP’s, process development,
automation, quality control/assurance, FDA and EMEA regulatory

http://www.bio.org/local/battelle2008/
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— e Aerospace Capabilities

= Attractiveness to federal contractors who come to the Island to benefit
from the engineering talent

= Suitable for Overseas outsourcing because of U.S. policy for U.S. made
products

Potential for airplane maintenance, repair and overhaul operations,
training and other related services

Commerece
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6 % weorco Company A: Aerospace Services
e 2010 Company Help Desk

= 61 professionals with computer development skills that
operates a help desk to assists all its divisions worldwide in
the use and operation of sensitive software

= Bilingual operators

= Proximity to the UPR engineering college and computer
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%_ gtg,s,;gRERgg Company B: Aerospace Services Ctr
e 2010 SAP Development

= 300 high tech jobs to be created in next 24 months

" Providing services from Puerto Rico to global defense and
aerospace companies
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%_ gtgg;gRER@ Company C: Aerospace Services Ctr
e 2010 IT, engineering and supply chain

= |T, engineering and supply chain services to its
aerospace division

= 973 new jobs to be created in five years
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Axon Puerto Rico:

2010 Aerospace Service Center Expansion in 2010

BusinessWeek

HOME FINANCE TECHNOLOGY INNOVATION

THE ASSOCIATED PRESS WMarch 18, 2010, 5. 11PM ET

Aerospace industry company opens center
in PRico

SAN JUAN, PUERTO RICO STORY TOOLS
[Z] order a reprint

07} diga this

[ save to delicious

An aerospace industry company has opened a service
center in Puerto Rico.

AXOM Puerio Rico Inc. is a partnership between aircraft and
engine manufacturer Pratt & Whitney and consulting firm
HCL AXON.

It expects to hire up to 300 workers initially. and ultimately as many as 1,000 in this island
territory where unemployment is higher than any U.S. state.

Gov. Luis Fortuno says the center will provide services fo defense companies and
governments based in Latin America

Fortuno said Thursday that the government offered the company an 38.5 million incentive.

The center is based in the northwest coastal town of Isabela.

textsize: T| T

Governor cuts ribbon on new AXON facility
By CB Online Staff
cbnews@caribbeanbusinesspr.com
SABELA — Gov. Luis Fortunio inaugurated on Thursday the new modern
installations of AXON Puerto Rico, Inc., which he said was an important
development in the expansion of the aerospace industry in Puerto Rico.

The governor zaid the company, which currently emplovs about 100 workers, will increase emplovment to

nearly 300 next vear.

“With the investment of this multinational company
in Izabela, Puerto Rico received a vote of confidence as
a business and specialized manufacturing
destination,” Fortufio said. “Our talent and human
resources capacity offerz growth opportunities for the

aerespace industry sector.”

Puerto Rico Industrial Development Co. Executive
Director Javier Vazquez-Morales said that since 2008,

the aercspace indusztry has invested 518 millien in

Puerto Rico and created soo direct jobs. “Our
commitment at Fomento is to continue expanding the presence of the aercspace sector so that we diversifv our
industrial baze and create highly technical and well-paid jobz,” Vazquez-Moralez zaid.

The AMON expansion required the remedeling of a 33,000 zquare foot facilitv at the Mora Guerrere Industrial
Park, which iz owned by Pridco. The renovations were done with the aim of winning the LEEDE international
certification as a “green building.” Together with the Labor Department, Pridco offered the companyv an

incentives package worth $8.5 million.

AMON Puerto Rico, Inc. was created through a partnership between Pratt & Whitnev and HCL AXON. It will

provide busziness and software solutions to Latin American area asrgspace companies and governments.

“Pratt & Whitnev is committed to Puerto Rico. Our effort with Infotech Aercspace Services, Inc. currently
emplovs 660 people, and AXON now haz 100 emplovees, After we reach our objective of creating 00 jobs in the
high-tech area in AMON Puerto Rico. there will exist cloze to 1,000 workers in cur Izsabela operations. That fills

usz with pride,” said Rita Peralta, president of AMON Puerto Rico, Inc.
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PUERTO RICO .
=55,  Reasons for Investing Here

* Enthusiastically and flexible workforce

= Strategic partners (universities, regional economic
development, trade and business organizations)

" |ncubators and landing sites for quick ramp-up
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THANK YOU.

For more information visit us at www.pridco.com
or contact us at (787) 754-9481
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